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Sending a one-time $500 prosperity dividend to every legal permanent resident of the United States
would do far more than George W. Bush’s tax plan to provide an immediate boost to the economy and
promote our nation’s long term economic health.

No one disagrees that the overwhelming beneficiaries of Bush’s tax plan would be the wealthiest

Amergl:ans. In fact, 45% of the benefit would go to the wealthiest 1%, and 72% would go to the wealthiest
20%.

A better alternative is the Economic Policy Institute’s proposal to send a one-time $500 dividend to all
permanent US residents. Families earning less than about $200,000 annually would realize far more with
the prosperity dividend than under Bush’s plan.

A single parent with two children earning $21,000 would receive no benefit during the first year of Bush’s
plan, but a $1,500 dividend. A married couple with two children earning $70,000 would get a $410 tax
savings in the first year under Bush’s plan, but a $2,000 dividend. A couple with one child and an annual
income of $216,000 would receive about the same amount under the two plans. Only the very
wealthiest Americans, like President Bush himself, would do better under his plan.ﬁ1
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The dividend approach would recognize that all of us have contributed to the prosperity of the past
decade. It would put cash in the hands of working families and retirees who need it the most, and provide
an immediate stimulus to the economy. A $500 check to every man, woman, and child permanently
residing in the United States would cost $140 billion.!

Around 27% of American tax payers would get no relief under Bush’s plan. All workers and consumers
pay payroll and sales taxes. Moderate and low income families pay significantly higher percentages of
their income for these taxes, which Bush’s proposal doesn’t cut, than do the wealthy.[il

By keeping any tax cuts modest and targeted, we can preserve surpluses to invest in our nation’s future
productivity. Investing a significant portion of the surplus in the American people and our communities is
the best way to ensure continued prosperity throughout the 21% century.
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