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Oilfield services company Veco Corp. has been in the national spotlight recently as two executives
pled guilty to charges of bribery and conspiracy as part of a deal with the U.S. Justice
Department.' One current and two former Alaska legislators were also arrested.” The plea deal was
the culmination of an investigation that made headlines late last summer when FBI agents
searched the Veco headquarters as well as the offices of six Alaska legislators.’

Veco Corp. is particularly interested in a natural gas pipeline that would transport Alaska’s wealth
of natural gas to the lower 48 states. The indicted legislators are charged with “steer[ing] an oil-
production tax bill favored by the industry through the Legislature last year.”* The bill is a first
step to the pipeline.’

Veco is a heavyweight in Alaska politics that most often supports incumbent candidates who win
their races. The company and its employees have given more than $1.6 million to Alaska
candidates and party committees since 1990.° Individual employee contributions made up the
largest share of Veco-affiliated contributions. The Veco employee political action committee
contributed just $210,950.

Almost half of the Veco contributions came from four executives named in FBI search warrants:

= Veco founder and chief executive officer Bill J. Allen gave $259,643
— more than any other Veco employee. Allen pled guilty to felony
bribery and conspiracy charges on May 7, 2007.”

Allen’s son, Mark Allen, is also a Veco executive, who along with his
wife, Jeannette, contributed a combined $203,500. As a part of Allen’s
deal, charges will not be pursued against any of his famly members.®

=  Vice-President of Community and Government Affairs Rick Smith
along with his wife, Barbara, gave $157,097. Smith also entered into a
plea bargain on May 7, 2007.

' Richard Mauer and Lisa Demer,“Veco Exectuives Plead Guilty to Bribing Officials,” Anchorage Daily News,
May 7, 2007 [newspaper on-line]; available from http://www.adn.com/news/politics/fbi/story/8863305p-
8765669c.html; Internet; accessed May 11, 2007.

2 Ibid.

3 William Yardley, “Oil Industry-Lawmaker Link Is Focus of an Alaskan Inquiry,” New York Times, Sept. 2, 2006,
sec. A, p. 13.

4 Richard Mauer et al, “Federal Authorities Charge Three Legislators: Kohring, Kott and Weyhrauch Plead Not
Guilty to Extortion and Bribery Counts,” Anchorage Daily News, May 5, 2007 [newspaper on-line]; available
from http://www.adn.com/news/politics/fbi/story/8857057p-8757597c.html; Internet; accessed May 15, 2007.

® Ibid.
¢ Data collection for the 2006 election cycle is ongoing.

7 Richard Mauer and Lisa Demer,“Veco Exectuives Plead Guilty to Bribing Officials,” Anchorage Daily News,
May 7, 2007 [newspaper on-line]; available from http://www.adn.com/news/politics/fbi/story/8863305p-
8765669c.html; Internet; accessed May 11, 2007.

8 Ibid.
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= Veco President Peter Leathard and his wife, Roberta, gave $211,432.
Leathard met with FBI and IRS agents when search warrants were
served in August 2006° but he has not been charged with any crime.

= Veco Chief Financial Officer Roger J. Chan gave $185,250.
Documents relating to Chan were sought in the raids of Sen. Donald
Olson’s office.'

TOP VECO CONTRIBUTORS, 1990-2006

CONTRIBUTOR POSITION AMOUNT
Allen, Bill J.* Chief Executive Officer $259,643
Veco Corp. Political Action Committee $210,950
Leathard, Peter* President $208,796
Chan, Roger J.* Chief Financial Officer $185,250
Vice President of Community
Smith, Richard L. (Rick) * & Government Affairs $153,469
Allen, Mark J. Director $132,500
Vice President & Manager of
Slack, James H. Personnel Services $91,700
Corkran, Thomas P. Chief Information Officer $82,100
Allen, Jeannette Wife of Mark J. Allen $71,000
Val J. Molyneux Executive $40,350

TOTAL $1,435,758
*Named in FBI search warrants.

® Richard Mauer, “FBI Raids Legislative Offices: Agents Are Quiet on Purpose of Alaska Investigation; Veco Is
Named in the Warrants,” Anchorage Daily News, Sept. 1, 2006 [newspaper on-line]; available from
http://www.adn.com/news/government/story/8144643p-8036875c.html; Internet; accessed May 11, 2007.

1% | isa Demer and Don Hunter, “FBI Investigation of Lawmakers and Veco Widens,” Anchorage Daily News,
Sept. 1, 2006 [newspaper on-line]; available from http://www.adn.com/front/picture_inset/story/8148264p-
8041069c.html; Internet; accessed May 11, 2007.
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CONNECTING THE DOTS

On at least 20 occasions, four or more Veco executives named in search warrants or granted
immunity as part of a plea deal contributed around the same dates to the legislators searched or
questioned in conjunction with the bribery investigation. On some dates, other Veco top
contributors not named in the investigation, such as Thomas P. Corkoran, Val Molyneux and
James H. Slack, also targeted these raided legislators.

Relationships Between Veco Executives and Investigated Lawmakers, 1990-2006
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One current and two former state representatives pled not guilty to bribery, conspiracy and
extortion charges stemming from the investigation into the connection between Veco Corp. and
several lawmakers:"'

=  Former Rep. Pete Kott received $37,172 total from Veco employees
from 1992 to 2006, when he lost his primary re-election. More than
half of those contributions, $23,372, were from executives mentioned
in the FBI investigation. Kott received $16,500 of that money on six
dates between 2000 and 2006 when four or more of the named Veco
executives contributed on or around the same date.

" Richard Mauer et al, “Federal Authorities Charge Three Legislators: Kohring, Kott and Weyhrauch Plead Not
Guilty to Extortion and Bribery Counts,” Anchorage Daily News, May 5, 2007 [newspaper on-line]; available
from http://www.adn.com/news/politics/fbi/story/8857057p-8757597c.html; Internet; accessed May 15, 2007.
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* Indicted Rep. Vic Kohring, chair of the House Oil & Gas committee,'
collected $33,509 from Veco contributors going back to 1996. Just over
$20,000 of that money came from the investigated Veco executives and
$7,709 was given on four separate days by at least four of those
executives.

=  Former Rep. Bruce Weyhrauch, who did not seek re-election in 2006,
received $6,000 from Veco employees in the 2002 and 2004 election
cycles. Veco executives named in the bribery scheme contributed
$5,000 of that money. Weyhrauch received contributions from two or
three of the executives connected with the investigation on three
ocassions.

In addition to the three indicted legislators or former legislators, three other legislative offices
were searched and one former legislator was questioned as a part of the investigation into whether
Veco employees had an improper relationship with state lawmakers.

Long-time Republican Sen. John Cowdery received $37,250 from Veco employees dating back to
1998. Of that, $21,250 came from the Veco executives connected to the bribery investigation, the
most received by any of the searched candidates. Cowdery was targeted for contributions from
those executives; on five different dates, he received contributions from four or more of the
involved executives totaling $12,500.

State Sen. Donald Olson, the lone Democrat searched as a part of the Veco bribery investigation,
collected $4,250 from Veco contributors in 2000 and 2004. Executives mentioned in the FBI
investigation donated all except $250. In each election cycle, all his donors gave on the same day.

Former Sen. Ben Stevens, who served as Senate president from 2005 to 2006, received $13,490
from Veco employees in 2002 with $5,500 coming from investigated executives. Within one week
in 2002, Stevens received the maximum $500 contribution allowed by law from each of the six
executives involved in the bribery scheme. Stevens did not seek re-election in 2006.

As part of the investigation into Veco, former Sen. Robin Taylor was questioned by FBI agents
concerning his interactions with the company.'® Taylor was elected to the state Senate in 1992,
1996 and 2002 and ran unsuccessfully for governor and lieutenant governor in 1998 and 2002,
respectively. He collected $32,000 from Veco employees, with $17,000 contributed by Veco
officials connected with the FBI investigation. On three separate occasions, five of those
executives contributed to Taylor on the same date. The contributions totaled $7,500.

WHERE THE MONEY WENT

Veco contributions overwhelmingly favored Republicans. Eighty-seven percent of contributions
since 1990, or $1.45 million of $1.67 million, went to Republican candidates or party committees.

2 “Member Information,” Alaska Legislature [on-line]; available from
http://www.legis.state.ak.us/basis/get_mbr_info.asp?member=KOH&house=H&session=24; Internet; accessed
May 15, 2007.

% Lisa Demer and Don Hunter, “FBI Investigation of Lawmakers and Veco Widens,” Anchorage Daily News,
Sept. 1, 2006 [newspaper on-line]; available from http://www.adn.com/front/picture_inset/story/8148264p-
8041069c.html; Internet; accessed May 11, 2007.
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The Alaska Republican Party was the largest recipient of Veco money, getting $229,475.
Contribution limits on party committees are much higher than the state’s limits on contributions to
candidates so it follows that a party committee would be the top recipient of Veco funds.

Legislative candidates received the bulk of Veco contributions. House candidates collected
$817,504 and Senate hopefuls received $478,072. Combined, these contributions accounted for
more than three-quarters of the money given by Veco and its employees. In addition, party
committees received 14 percent of Veco contributions and gubernatorial and lieutenant
gubernatorial candidates were given 9 percent.

Veco contributors had a knack for picking winners: 68 percent of contributions to candidates went
to those who won their races.

Incumbent candidates received about half of Veco contributions followed by candidates seeking
open seats. Challengers received just 10 percent of Veco money.

TOP RECIPIENTS OF VECO CONTRIBUTIONS, 1990-2006

RECIPIENT PARTY OFFICE HELD TOTAL
Alaska Republican Party Republican Party Committee $229,475
Barnes, Ramona Republican House $55,446
Rokeberg, Norman Republican House $43,857
Cowdery, John J.* Republican Senate $37,250
Kott, Pete* Republican House $37,172
Kohring, Vic* Republican House $33,509
Taylor, Robin L.** Republican Senate $32,000
Halford, Rick Republican Senate $28,050
Ward, Jerry Republican Senate $27,349
Chenault, Charles M. Republican House $27,250

*Office raided in conjunction with FBI investigation.
**Questioned in conjunction with FBI investigation.
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